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Council of Ministers Regulation
No. 2021

Council of Ministers Regulation for the
definition of; the organization, powers and
duties of the Petroleum and energy
Authority.

WNERE AS: The petroleum and Energy
Authority is established by Proclamation
No. 1263/2021 Article 51(1) following
the re-definition of powers and duties of
the Executive Organs of the Federal
Democratic Republic of Ethiopia;

WHEREAS; according to the same
proclamation it has been decided that the
power and duty of the Authority to be
determined by the council of Ministers
regulation;

THIS REGULATION is issued by the
council of ministers pursuant to Article
51(2) of the definition of powers and duties
of the executive organs of the Federal
Democratic  republic  of  Ethiopia
Proclamation No. 1263/2021 determined
by the council of Ministers, this regulation
is issued.

1) Short title

This regulation may be cited as the;
“Definition of Organization, power and
duty of the Petroleum and energy
Authority No.___ 2021~
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2) Definitions

In this regulation unless the context
otherwise requires;

1/ “proclamation” means the definition of
powers and duties of the executive organs
of the Federal Democratic Republic of
Ethiopia proclamation No. 1263/2021,

2/ “License” means commercial license
issued to; generate; transmit, distribute,
sale, or for self-use, import and export of
electricity to conduct: energy audit,
contract in energy efficiency and
conservation activities, or in consulting
services or other related activities;

3/ “Energy” means power obtained from;
water, solar, wind, geothermal or from
other sources;

4/ “petroleum products” means natural
crude oil, and natural petroleum gas,
biofuel or synthetic petroleum, extracted
from crude oil or from blending, or
appropriately blended petroleum product
like; benzene, gasoil, light and heavy fuel
oil, Aeroplan fuel, storing, distributing,
selling, transporting, exporting and the
like;
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5/ "Marketing Participants™ means a
licensed person who is authorized to
perform the functions of importing,
refining, mixing, storing, distributing,
selling, transporting, exporting and the
like;

6/ “Competency Certificate” means a
certificate issued by the Authority that
certify the competency of legal entities and
professionals intended to engage in
petroleum and Electrical works;

7/ “Ministry” means ministry of trade and
regional Integration;

8/ “Authority” means Petroleum and
Energy Authority;

9/ “Grid> Means the network of
transmission and distribution systems and
connection points for the flow and supply
of electrical energy from generating
stations to customers.
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10/ “code” means collection of operational
rules and procedures concerning; electrical
works, power supply, or service standards
as approved by the Authority’s directive;

11/ “Fund” means the Energy Efficiency
and Conservation Fund, established by
proclamation 810/2013 Article (23) of the
energy proclamation, that shall be utilized
for the purpose of providing loans and
financial supports to persons involved in
energy efficiency and conservation
activities;

12/ ""trust agent™ means any represented
financial institution that keeps the money
collected from various sources of the Fund
as well as advances and collects loans upon
the order of the Authority;

13/ “panel” means group of experts
established on temporary basis to provide
expert perspective and advise to the
Authority on  subjects related to the
functions of the Authority which requires
deep knowledge and expertise.

14/ “Person” means any natural or juridical
person;

15/ Any expression in the masculine
gender includes the feminine
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3) Head Office

The Authority shall have its head office in
Addis Ababa and may have branch
offices elsewhere as necessary.

4) Objectives the Authority:

The Authority shall have the following
objectives;

1/ Ensure, accessible, reliable, equitable,
economical, and safe petroleum and
Energy supply and distribution;

2/ Promote petroleum and energy
efficiency and conservation;

3/ Promote development competitiveness
in the petroleum and energy sector;

4/ Building a modern, transparent and
technologically supported petroleum
and energy marketing infrastructure;

5/ Enforce the rights and obligations of
petroleum and energy consumers and
service providers.

5. Powers and duties of the Authority
the Authority is a legal entity which shall
have the following powers and duties;

1/ Organize and build institution for the
implementation of its duties and
responsibilities issued in this regulation;
prepare directives, formulate
comprehensive legal framework for the
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implement. Undertake capacity building in
the sectors.

2/ For a person intending to engage in the
energy sector; issue business license,
regulate, renew, suspend, replace, revoke,
impose an administrative penalty. Issue,
renew replace and suspend competency
certificate to persons and firms intending
to engage in petroleum and energy sector;

3/ Prepare directive for tariff study
determination in the national grid and in
the off grid for electricity services and
approve. Evaluates on grid tariff and off
grid tariff application by licensees,
approve and regulate its implementation

4/ Prepare petroleum products; wholesale
and retail price, profit margins and
transportation tariffs of  market
participants, and submit tariff Directive to
the Ministry and upon approval based on
the Directive study petroleum products
wholesale and retail price, profit margins
and transport tariff of market participants
for submission to the Ministry and follow-
up the implementation upon approval;

5/ Prepare long term, medium- and short-
term energy efficiency and conservation
strategy and program, cause the
implementation there of and review and
monitor;
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6/ Promote and coordinate petroleum and
energy efficiency and conservation
research, demonstration centers,
technology transfer. Cooperate and work
with regional and international training
and capacity building institutions and
promote efficient use culture;

7/ lIssue; energy audit code, efficiency
standard code, national grid code,
customers  service code, electrical
installation code, inspection code, service
quality standard code, technical standard
code, and other codes and follow-up their
implementation

8/ To ensure that the regulatory systems
and procedures of the petroleum and
energy sectors are supported by modern
technology, deploy, cause the deployment
of technology infrastructure and regulate
its implementation.

9/ Approve power purchase and electrical
network service agreements;

10/ Establish laboratories for petroleum
and energy efficiency testing, issue and
implement testing procedures; verify the
result through measurement:
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11/ Confirm in  measured terms
effectiveness of petroleum and energy
efficiency activities;

12/ Collect data and information related to
petroleum and energy supply, distribution,
and utilization and organize, analyze and
disseminate;

13/ Collect income of the energy efficiency
and conservation fund,

14/ Shall establish systems to regulate
the equitable the accessibility, and
distribution of petroleum products and
follow-up and regulate its implementation.

15/ In consultation with the appropriate
body, it shall establish a mandatory
Ethiopian standard for petroleum products
and energy using appliances and shall
monitor  its  implementation.  Shall
determine institutional standards for
storing transporting and distributing
petroleum products,

16/ Support the development of adequate
market and logistical infrastructure for
energy and petroleum products.

17/ Review the direct bulk fuel purchase
request for self-use of institutions from
petroleum distribution companies and
grant them permits as appropriate. Grant
support for newly built retail fuel service
providers/ stations upon confirming their
state of readiness for the service
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18/ Regulate the accuracy of fuel pumps
and fuel meters and volume capacity of
fuel transportation tankers and take
appropriate corrective actions.

19/ When disputes arise among those
working in the energy and petroleum
sector regarding their legal relationship
and if the parties prefer to put a request to
the Authority for its resolution, the
Authority shall coordinate the resolution
of the dispute in accordance with the
Arbitration proclamation No.1237/2021.

20/ The Authority as may be necessary,
shall establish panels from within and
outside its structure, to assist the Authority
by providing professional perspectives to
expedite its mission. The Authority shall
cause the committee to perform on bases of
approved regulations, directives, codes,

21/ Collect service fee for the regulatory
services in accordance with the approved
fee structure by the government.

Confirm in a follow-up measures
implementation of rights and obligations
of service providers and consumers in the
sector. Take appropriate corrective
measures wherever gaps is observed.
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22/ Perform other activities in support of
to achieving its stated objectives

6. Organization of the authority
The Authority shall have;

1/ A Director General to be appointed by
the Ministry and as appropriate  deputy
directors,

2/ 1t will have its own organizational
structure compatible with the nature of the
industry it regulates and staff.

7. Assignment of the Director General
and Deputy Director Generals and
dismissal conditions

1/ The Director General and Deputy
Directors shall be appointed by the
Minister taking in to consideration
relevant educational background and work
experience.

2/ Required educational preparation and
work experience shall be determined in
accordance with the Directive to be issued
by the Ministry.

3/ The term of office for Director general
and deputy general director shall be five
years; provided however, that he may be
reappointed once for additional office
term.
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4. Dismissal conditions of the Director
General and the Deputy Directors
Generals

a/ Mental or physical disabilities deterring
him/her from conducting the function and
if such confirmed by a physician.

b/For known and evidential ethical

problem.;

c/When the government believes he has
capacity limitations

d/upon submission of a
application.

resignation

8 . Powers and Duties of the Director
General

1. The Director General shall be the chief
executive officer of the Authority and
shall direct and administer the activities
of the authority.

2.Subject to sub article (1) of this article.
The Director General shall;

a) Exercise the power and duties of the
Authority referred to in article (5) of
this regulation;

b/ Recruit and administer the Authority’s
staff inaccordance with the directives
to be approved by the Board.

c/ Prepare and submit the annual budget
and work plan of the Authority and
implement same upon approval by the
Board,
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Authority,

d) Prepare and the annual action plan
and budget of the Authority to the
government and implements upon
approval

e) Authorizes payments in accordance

with approved budget and work plan.

f/ Represents the Authority in third
party engagements.

g/ Submit the Authority’s Annual;
finance, performance and audit report to
the Ministry and other concerned
parties.

3/ The Director, whenever deemed
necessary for the expediency and
outcome of the functions of the
shall delegate partially
partial his power and responsibilities to
his subordinates and to other bodies.

9/ Powers and duties of the Deputy
Director General

shall be
Director

1) The deputy Director
accountable to the
General,

2) In the absence of the Director

General or when the Director general

is unable to carry out his functions, the

Deputy Director shall replace his

responsibility

3) Deputy Director in accordance with
the direction to be provided by the
Director General, shall plan, organize,
coordinate and lead the Authority’s
functions.
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10/ Revenue and budget

1. The Authority shall be administered by
its own internal revenue and budget.

2. The Authority's Sources of revenue;

a) From the regulatory service fee which
is collected from electricity sold to
customers (collectable from customers)
and the rate shall be determined by the
government;

b) From the regulatory service fee which is
collected from petroleum sold to
customers per liter (collectable from
customers); and the rate shall be
determined by the government;

c) Collections from license fees and
certification service fees and penalties

d) Finance from dev elopement patterners
dedicated to support the objectives of the
Authority

e) Any interest income arising from the
authority’s ownership or holdings of fixed
or movable assets;

f/ Interest arising from any deposits
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3/The regulatory fee defined in sub-
Article 2, A and B of this Article shall
be constituted in the petroleum and
energy  tariff  framework  and

accordingly computed and collected.

4/ The Authorities revenue collection
and budget administration shall be
affected per the Directive of Ministry of

Finance.

5/ Without prejudice to the provision on
sub-Article 2, wuntil up to its
implementation via a directive to be
issued, the budget of the Authority shall

be allocated by the government
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11.  Accounting records

1. The authority shall keep
complete and accurate book of
accounts.

2. The book of accounts and
financial documents of the
authority shall be audited
annually by the internal auditor
and by the auditor general.

12 Effective date

This regulation shall enter to

force on the date of publication in
the federal Negarit Gazeta

Done at This regulation shall
enter to force on the date of
publication in the federal Negarit
Gazeta

Done at Addis Ababa

Abey Ahemed (PHD)

PRIME MINSTER OF THE
FEDRAL GOVERNMENT
OF ETHIOPIA
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